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INDEPENDENT AUDITOR’S REPORT 

 

To the Honorable Board of Directors 

of the Desert Healthcare District  

Palm Springs, California 

 

Report on Financial Statements 

 

Opinions 

 

We have audited the financial statements of the business type activities and the fiduciary activities of the 

Desert Healthcare District (District) as of and for the fiscal year ended June 30, 2026, and the related notes 

to the financial statements, which collectively comprise the District’s basic financial statements as listed in 

the table of contents. 

 

In our opinion, the accompanying financial statements referred to above presently fairly, in all material 

respects, the business type activities and the fiduciary activities of the District as of June 30, 2026, and the 

respective changes in financial position and, where applicable, cash flows thereof for the fiscal year then 

ended in accordance with accounting principles generally accepted in the United States of America. 

 

Basis for Opinions 

 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 

America (GAAS) and the standards applicable to financial audits contained in Government Auditing 

Standards, issued by the Comptroller General of the United States. Our responsibilities under those standards 

are further described in the Auditor’s responsibilities for the Audit of the Financial Statements section of 

our report. We are required to be independent of the District, and to meet our other ethical responsibilities, 

in accordance with the relevant ethical requirements relating to our audit. We believe that the audit evidence 

we have obtained is sufficient and appropriate to provide a basis for our audit opinions. 

 

Responsibilities of Management for the Financial Statements 

 

Management is responsible for the preparation and fair presentation of the financial statements in accordance 

with accounting principles generally accepted in the United States of America, and for the design, 

implementation, and maintenance of internal control relevant to the preparation and fair presentation of 

financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or 

events, considered in the aggregate, that raise substantial doubt about the District’s ability to continue as a 

going concern for twelve months beyond the financial statement date, including any currently known 

information that may raise substantial doubt shortly thereafter.
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Other Reporting Required by Government Auditing Standards 

 

In accordance with Government Auditing Standards, we have also issued our report dated October 6, 2026, 

on our consideration of the District’s internal control over financial reporting and on our tests of its 

compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. 

The purpose of that report is solely to describe the scope of our testing of internal control over financial 

reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness 

of the District’s internal control over financial reporting or on compliance. That report is an integral part of 

an audit performed in accordance with Government Auditing Standards in considering the Plan’s internal 

control over financial reporting and compliance.  

 

Report on Comparative Information  

 

We audited the District’s financial statements as of and for the fiscal year ended June 30, 2025 and expressed 

an unmodified opinion on those audited financial statements in our report dated October 6, 2025. In our 

opinion, the summarized comparative information presented herein as of and for the fiscal year ended June 

30, 2025, is consistent, in all material respects, with the audited financial statements from which it has been 

derived. 

 

 
 

Moss, Levy & Hartzheim, LLP 

Culver City, California 

October 6, 2026 
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DESERT HEALTHCARE DISTRICT 

 

MANAGEMENT’S DISCUSSION AND ANALYSIS 

 

JUNE 2026 AND 2025 

 
OVERVIEW OF THE FINANCIAL STATEMENTS 

 
The Desert Healthcare District’s (District) financial statements reflect the activities of two funds. The first 
represents the District, and the second represents the Desert Healthcare Foundation (Foundation). The 
financial statements include the Statement of Net Position (District), Statement of Revenues, Expenses, and 
Changes in Net Position (District), Statement of Cash Flows (District), Statement of Fiduciary Net Position 
(Foundation) and Statement of Changes in Fiduciary Net Position (Foundation). These financial statements 
provide information about the significant events, assumptions and decisions which resulted in the financial 
performance reflected in those statements. 
 

 The Statement of Net Position (District) provides information regarding the financial position of 
the District, including its assets, investments, capital assets, liabilities, and deferred inflows of 
resources. 
 

 The Statement of Revenues, Expenses, and Changes in Net Position (District) provides information 
regarding the revenues received by the District, and the expenses incurred in carrying out the 
District’s programs.   
 

 The Statement of Cash Flows (District) provides information regarding the sources and uses of the 
cash which flowed into and out of the District as a result of its operations and financing decisions. 
 

 The Statement of Fiduciary Net Position (Foundation) provides information regarding the financial 
position of the Foundation, including its assets and liabilities. 
 

 The Statement of Changes in Fiduciary Net Position (Foundation) provides information regarding 
the revenues received by the Foundation, and the expenses incurred in carrying out the Foundation’s 
programs in support of the District. 

 
The District and Foundation’s revenues and expenses are recognized on a full accrual basis; revenues are 
recognized in the period incurred. All assets and liabilities associated with the activity of the District and 
Foundation are included on the respective Statement of Net Positions. The financial statements of the 
Foundation are audited and presented separately, providing greater detail than what is included in this audit. 
 
 
 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

5 

 

 

DESERT HEALTHCARE DISTRICT 

  

MANAGEMENT’S DISCUSSION AND ANALYSIS 

 

JUNE 2026 AND 2025 
 

FINANCIAL SUMMARY 

 
6/30/2026 6/30/2025 Change

CURRENT ASSETS

Cash and cash equivalents, investments, accounts 

receivable - net, prepaid items and deposits 12,012,561$      31,119,657$      (19,107,096)$     

NON-CURRENT ASSETS

Investments, lease receivables, and net pension asset 79,485,578        53,839,198        25,646,380        

Capital assets, net 9,697,423          10,192,552        (495,129)            

DEFERRED OUTFLOWS OF RESOURCES

Pension plans -                         179,155             (179,155)            

TOTAL ASSETS AND DEFERRED OUTFLOWS 101,195,562      95,330,562        5,865,000          

CURRENT LIABILITIES

Accounts payable and accrued liabilities, grants payable, 

compensated absences, lease payable - current portion, 

SBITA payable - current portion 4,013,070          4,919,390          (906,320)            

NON-CURRENT LIABILITIES

Grants payable, lease payable, SBITA payable, deposits 

payable 3,885,835          1,007,606          2,878,229          

DEFERRED INFLOWS OF RESOURCES

Pension plans and leases 4,234,020          4,500,984          (266,964)            

TOTAL LIABILITIES AND DEFERRED INFLOWS 12,132,925        10,427,980        1,704,945          

NET POSITION

Net investment in capital assets 9,557,756          10,025,915        (468,159)            

Restricted for pension 2,607,472          2,112,552          494,920             

Unrestricted 76,897,409        72,764,115        4,133,294          

Total Net Position 89,062,637        84,902,582        4,160,055          

OPERATING REVENUES

Other Income 2,642,799$        105,181$           2,537,618$        

Total Operating Revenues 2,642,799          105,181             2,537,618          

OPERATING EXPENSES

Grant allocations 8,701,862          4,322,446          4,379,416          

General expenses 1,222,691          754,364             468,327             

Salaries and benefits 2,197,992          1,847,351          350,641             

Legal fees 156,691             225,962             (69,271)              

Depreciation and amortization 690,061             695,604             (5,543)                

Other 681,940             476,547             205,393             

Election Fees -                         689,689             (689,689)            

Total Operating Expenses 13,651,237        9,011,963          4,639,274          

Operating Income (Loss) (11,008,438)       (8,906,782)         (2,101,656)         

NON-CAPITAL SUBSIDIES

Intergovernmental Revenue (Property Taxes) 12,250,443        11,842,682        407,761             

Total Non-Capital Subsidies 12,250,443        11,842,682        407,761             

Operating Income and Non-Capital Subsidies 1,242,005          2,935,900          (1,693,895)         
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DESERT HEALTHCARE DISTRICT 

  

MANAGEMENT’S DISCUSSION AND ANALYSIS 

 

JUNE 2026 AND 2025 
  

6/30/2026 6/30/2025 Change

NON-OPERATING INCOME (EXPENSES)

Investment Income 2,156,575            3,665,221            (1,508,646)          

Gain (loss) on lease terminations (4,566)                  (48,120)               43,554                 

Loss of disposal of capital assets (3,973)                  -                          (3,973)                 

Rental income, net of expenses 739,895               883,978               (144,083)             

Retirement plan/benefits change 132,911               259,518               (126,607)             

Investment expenses (102,792)              (71,868)               (30,924)               

Total Non-Operating Expenses 2,918,050            4,688,729            (1,770,679)          

Changes in Net Position 4,160,055            7,624,629            (3,464,574)          

NET POSITION

Beginning of fiscal year 84,902,582          77,320,265          7,582,317$          

Change of net position 4,160,055            7,582,317            (3,422,262)$        

End of Fiscal Year 89,062,637$        84,902,582$        4,160,055$          

 
DETAILED ANALYSES 

 
Current Assets: 

 
Cash and cash equivalents decreased $7,013,219 from the prior fiscal year ending June 30, 2025, as cash 
which is not needed for immediate operational needs is transferred to the investment accounts for future 
use. The decrease of $12,015,445 in current investments was due to the reinvestment of matured bonds. 
Accounts receivable increased $26,878 primarily due to the expense allocation from the Foundation to the 
District. The value of the payable is based on labor allocations for the use of the District staff in Foundation 
work. This payable is typically reduced with quarterly transfers from the Foundation to District. In this case, 
the final quarterly transfer didn’t occur prior to the end of the fiscal year. Prepaid items and deposits 
decreased $105,310 from the prior fiscal year primarily due to the timing of the insurance premium payment. 
The insurance premium is typically paid in full and amortized over the fiscal year. For the fiscal year ending 
June 30, 2026, the insurance premium had been pre-paid in June of 2025. For the fiscal year ending June 
30, 2027, the premium was not paid until July of 2026. 
 
Non-Current Assets: 

 
Non-current investments increased $25,534,463 as maturing investments were re-invested into longer term 
bonds and operating cash was invested for future use. Lease receivables decreased by $383,003 primarily 
due to the termination of existing leases. In this case, there were a couple of the leases which were re-
negotiated at the time of renewal. The majority of this decrease related to the termination of the Park 
Imperial Land Lease, referenced in Note 8 of the financial statements. The land was sold, which resulted in 
the proceeds of the sale being recognized as revenue in the fiscal year ended June 30, 2026. The net pension 
asset increased $494,920 due to the performance of the investment accounts where the funds are held and 
updates to the actuarial value of the pension obligations. 
 
Net capital assets decreased by $495,129 from the prior fiscal year which is a combination of additions, 
disposals, and recognition of depreciation. Additions and disposals are explained in more detail in the 
Significant Capital Asset and Long-Term Financing Activity section. 
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DESERT HEALTHCARE DISTRICT 

 

MANAGEMENT’S DISCUSSION AND ANALYSIS 

 

JUNE 2026 AND 2025 

 
Deferred Outflows of Resources: 

 
The deferred outflow of resources related to the pension plans decreased $179,155 from the fiscal year 
ended June 30, 2025. As referenced in note 14 of the financial statements, the District has approved to 
terminate the Desert Hospital Retirement Protection Plan effective June 30, 2026, and will distribute the 
funds during the 2026-2027 fiscal year. 
 
Current Liabilities: 
 
Accounts payable and accrued liabilities decreased $22,058 from the fiscal year ended June 30, 2025. This 
decrease is primarily related to the timing of payments for payables. Current grant payables decreased 
$870,341 from the fiscal year prior due to payments made on the grant contracts. This value will vary as 
new grants are awarded and will reflect the value of the payments to be made during the next fiscal year. 
Compensated absences decreased $14,763 which is a result of additional liabilities due to the increased 
tenure of staff and offset by a reduction in liability due to the departure of a long-term staff member. The 
current portion of the lease payable increased by $327, which is due to a smaller portion of the payments 
being recognized as interest as the lease progresses. The current portion of the Subscription Based 
Information Technology Arrangement (SBITA) payable increased by $515 as the annual payment amount 
increased per the terms of the contract. 
 
Non-Current Liabilities: 
 
Non-current grant liabilities increased by $2,907,438 from the prior fiscal year as the value and duration of 
awarded grants increased from prior years. The non-current portion of the grant payable reflects the value 
of payments which will be made in a time period greater than one year. The non-current portion of the lease 
payable decreased by $22,154, along with a $5,658 decrease in the SBITA payable, which respectively 
reflects the value of the payable which will be made within the next fiscal year. Deposits payable decreased 
by $1,397, which reflects a combination of the deposit value changes for two of the new leases at the Las 
Palmas Medical Plaza. 
 
Deferred Inflows of Resources: 
 
The deferred inflow of resources related to the pension plans increased by $182,854. This increase is based 
on the annual actuarial valuation report for the Desert Hospital Retirement Protection Plan. The deferred 
inflow of resources related to leases decreased by $449,818. This decrease was due to a combination of 
revenue recognition as well as the effect of the terminated leases during the fiscal year. 
 
Net Position: 
 
The decrease of $468,159 in the net investment in capital assets will be included in more detail in the 
Significant Capital Asset and Long-Term Financing Activity section. The increase of $494,920 in restricted 
funds for pension was based on the annual actuarial valuation report for the Desert Hospital Retirement 
Protection Plan. The increase of $4,133,294 in unrestricted is a combination of all of the revenues and 
expenses for fiscal year ended June 30, 2026. 
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DESERT HEALTHCARE DISTRICT 

 

MANAGEMENT’S DISCUSSION AND ANALYSIS 

 

JUNE 2026 AND 2025 

 
Operating Revenues: 
 
Other income increased $2,537,618 primarily due to the sale of the land under the Park Imperial Land Lease 
noted in the Non-Current Assets section. 
 
Operating Expenses: 
 
Grant allocations increased $4,379,416 from the fiscal year ended June 30, 2025. This is a result of increased 
awards approved by the Board of Directors (Board). Grant applications have increased in quantity and value 
after the voters approved Measure AA in November 2024. This Measure approved the execution of a Lease 
Purchase Agreement for the Desert Regional Medical Center, which is owned by the District. This Lease 
Purchase Agreement will provide approximately $650,000,000 over the 30-year lease beginning in 2027. 
General expenses have increased $468,327. The primary driver of this increase has been in the professional 
services category. During the fiscal year ended June 30, 2026, the District contracted with several 
consultants to support the development and implementation of the new strategic plan, which was adopted 
by the Board in May of 2026. There were also additional expenses related to the third annual Healthy Desert, 
Healthy You summit, an increase in the mobile medical unit deployment expenses, and pension audit 
expenses related to the termination of the Desert Hospital Retirement Protection Plan. 
 
Salaries and benefits increased by $350,641 due to the addition of two new employees, increased benefit 
costs, and a one-time severance payment related to the termination of the District’s Chief Executive Officer. 
 
Legal fees decreased $69,271 from the prior fiscal year ending June 30, 2025, as the prior fiscal year 
included additional legal fees related to the negotiation of the Lease Purchase Agreement for Desert 
Regional Medical Center which did not apply to the fiscal year ending June 30, 2026. 
 
Depreciation and amortization decreased by $5,543 from the prior fiscal year. Depreciation values will vary 
as assets become fully depreciated and new assets are added. 
  
Other expenses increased $205,393 from the prior fiscal year. While several included expense categories 
saw minor increases as a result of increased staff, other expenses such as insurance expense, travel expense, 
computer services expense, and supplies expense also saw related increases. One of the primary drivers of 
this increase was related to an increase in sponsorship expenses, which increased $190,000 from the fiscal 
year prior due to an increase in awarded sponsorships to local non-profit organizations. 
 
There was a decrease in election fees of $689,689 from the prior fiscal year and no election was held for 
District positions in 2025. 
 
Non-Capital Subsidies 
 
Property tax revenue increased $407,761 from the fiscal year ended June 30, 2025. This increase is a 
combination of increases related to the secured property taxes assessed to properties in the Coachella Valley 
as well as an increase in the apportionment of funds from the Redevelopment Property Tax Trust Fund. 
 
Non-Operating Income (Expenses): 
 
Investment income decreased by $1,508,646 as a result of market changes. This value was primarily due to 
unrealized losses in the value of the investments which were offset by increased interest income. 
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The loss on lease terminations decreased by $43,554 as terminations during the fiscal year ended on June 
30, 2026, were for leases which had shorter remaining durations at the time of termination. 
 
The loss on disposal of capital assets increased by $3,973 as there were no losses in the fiscal year ended 
on June 30, 2025. This loss was related to the disposal of a 5G data system on the mobile medical units. 
Due to limitations on cell coverage at the event sites, a replacement system utilizing the Starlink internet 
plan provided greater coverage during events. 
 
Rental income, net of expenses decreased by $144,083 due to an increase in rental expenses during the 
fiscal year. These expenses were primarily in the interior expense, interior plumbing expense, and deferred 
maintenance expense categories. These repairs made to the Las Palmas Medical Plaza included addressing 
aging sewer pipes, replacing electrical conduit in the parking lot, and repairing water damage due to age of 
several planters across the property. 
 
The retirement plan/benefits change decreased by $126,607 related to the annual actuarial valuation report 
updates for the Desert Hospital Retirement Protection Plan. 
 
Investment expenses increased by $30,924 as the value of the investment accounts increased due to market 
performance. 
 
Net Position: 
 
The ending net position increased by $4,160,055 from the prior fiscal year primarily due to the increased 
revenue from the sale of the Park Imperial Land Lease and the investment income over the course of the 
fiscal year. 
 
SIGNIFICANT CAPITAL ASSET AND LONG-TERM FINANCING ACTIVITY 
 
Significant Capital Assets: 

 

During the course of the 2025-2026 fiscal year, there were a few categories of capital assets which had 
additions and/or disposals. Tenant improvements, which are reimbursement allowances provided to tenants 
of the Las Palmas Medical Plaza, allow tenants to make approved real improvements to their leased space. 
Once an approved improvement is completed, the tenant may submit proof of payment to the District and 
receive a specified reimbursement. This value is based on the square footage of the leased space and duration 
of the lease. A tenant improvement is depreciated over the course of the lease. If a tenant continues their 
lease of the space, the fully depreciated improvement remains on the District books until the tenant no 
longer leases the space, or if a new improvement requires the disposal of the improvement. During the 
course of the fiscal year, there were $76,930 in additions, and $106,620 in disposals. 
 
Building improvements are improvements made to the Las Palmas Medical Plaza building. During the 
2025-2026 fiscal year, there were $82,200 in improvements made. The roofs of all six buildings at the 
medical plaza were resealed and recoated. There were also $46,108 in disposals related to previous 
improvements which were removed in the course of a tenant improvement project. 
 
Building equipment in the value of $35,831 was added to capital assets which involved the replacement of 
several aging air conditioning units at the Las Palmas Medical Plaza. 
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Long-Term Financing Activity: 
 

The District has no outstanding debt. 
 
CURRENTLY KNOW FACTS, DECISIONS, OR CONDITIONS 

 

The Desert Healthcare District owns Desert Regional Medical Center, which is currently under lease with 
Tenet Health System Desert, Inc. through May 2027.  
  
The District has established a reserve fund of approximately $79,800,000 to cover grant liabilities, hospital 
operating expenses for a short period should the lease with Tenet Health System Desert, Inc. terminate prior 
to May 30, 2027, and seismic or other related facilities costs.  
 
The Hospital is required to meet SB 1953 and OSHPD regulations for seismic retrofit standards by 2030.  
The District conducted an assessment of the seismic retrofit needs and costs, with an estimate of 
$222,000,000. 
 
Termination Assets are assets constructed or installed by Tenet Health System in the hospital during the 
lease period with a net book value or fair market value at the termination of the lease. In accordance with 
the 1997 Lease, the District is required to purchase the Termination Assets at the lesser of net book value 
or fair market value. The 1997 Lease provides that the purchase can be satisfied with a 5-year promissory 
note and also provides the option of a possible extension of the lease if the Termination Assets exceed 
$10,000,000.  
 
A recently executed 30-year Lease Purchase Agreement will extend the current Hospital lease from 2027 
to 2057 and include a transfer of the Hospital to Desert Regional Medical Center, Inc., a wholly owned 
subsidiary of Tenet Health Systems. The Lease Purchase Agreement was approved on the November 2024 
ballot by a vote of District residents. The District will receive approximately $650,000,000 over 30 years. 
The seismic retrofit needs of the hospital will be assumed by Desert Regional Medical Center, Inc. and the 
Termination Assets requirement will be eliminated. Additionally, the restrictions on the $79,800,000 
reserve fund will be eliminated. 
 
The budget for the 2026-2027 fiscal year includes the initial $100,000,000 payment. The budget also 
includes an increase in the grant budget to $10,000,000 for the year ending June 30, 2027. Staff positions 
have been increased in anticipation of the implementation of the new strategic plan. Expenses to acquire a 
new District office have also been budgeted to account for the increased staff positions. 
 
CONTACTING THE DISTRICT’S MANAGEMENT 

 

Desert Healthcare District 
1140 N. Indian Canyon Drive 
Palm Springs, CA  92262 
(760) 323-6113 Office 
(760) 323-6825 Fax 
www.dhcd.org Website 
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OPERATING REVENUES

Other income $ 2,642,799       $ 105,181          

Total revenues 2,642,799       105,181          

OPERATING EXPENSES

Grant allocations 8,701,862       4,322,446       
General expenses 1,222,691       754,364          
Salaries and benefits 2,197,992       1,847,351       
Legal fees 156,691          225,962          
Depreciation and amortization 690,061          695,604          
Other 681,940          476,547          
Election fees -                     689,689          

Total expenditures 13,651,237     9,011,963       

Operating income (loss) (11,008,438)   (8,906,782)     

NONCAPITAL SUBSIDIES
Intergovernmental revenue (property taxes) 12,250,443     11,842,682     

Total noncapital subsidies 12,250,443     11,842,682     

Operating income and noncapital subsidies 1,242,005       2,935,900       

NONOPERATING INCOME (EXPENSES)

Investment income 2,156,575       3,665,221       
Gain (loss) on lease terminations (4,566)            (48,120)          
Loss on disposal of capital assets (3,973)            -                     
Rental income, net of expenses 739,895          883,978          
Retirement plan/benefits change 132,911          259,518          
Investment expenses (102,792)        (71,868)          

Total nonoperating income  2,918,050         4,688,729       

Change in net position 4,160,055       7,624,629       

NET POSITION

Beginning of fiscal year 84,902,582     77,320,265     

Prior period adjustments -                     (42,312)          

Net position at beginning of fiscal year, restated 84,902,582     77,277,953     

End of fiscal year $ 89,062,637     $ 84,902,582     

2026 2025

DESERT HEALTHCARE DISTRICT

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

FOR THE FISCAL YEAR ENDED JUNE 30, 2026

WITH COMPARATIVE TOTALS FOR THE FISCAL YEAR ENDED JUNE 30, 2025

The accompanying notes are an integral part of these financial statements
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���!�� �(� �0�� $������ ��%!����� ��#��-��� ������� �0�� (��#�$� %����2���� E1.888�!���0$%� (��!� :�$%� 1814�
�0����0�:����1815���0��#�������4,%�������!�2��$���������:�����(�183����0��$�������#��-�7$������(�:����
38.�1815�2���E4B�.658��
�
�

�

�/��������

 ���0$%������(���(��#�$�%��� &������#$����� 	�������#��-�7$��

	����� 	�#����� ������:����38.�1815 
������) ����(�:����38.�1815

�%�#�������-�#���������� ����8�,�81 4.388E��������������������������������� 3G3�G181C *�C.�4CE���������������

��$!������
$���#�$ ���18�,183 4.466����������������������������������� �G3�G181C �8*.615�����������������

���02�%��0��!�#����#�$� �9��8� �.BCC����������������������������������� �1G3�G1816 34.CC6������������������


����
�����-��#�$���
����$����� �9�181,183 1.*68����������������������������������� CG3�G1816 3*.B4C������������������

���0!� 19��84,�85 1.*3C����������������������������������� 4G3�G181C 45.851������������������

���������!�$%� ���#�$ 19�183,18* 3.��8����������������������������������� �1G3�G181C �6�.*68�����������������

	�7#��� 3���8*,�84 *.�8C����������������������������������� �8G3�G1815 �5.111������������������

��!%��2�� 39��84 1.C�5����������������������������������� BG38G181C 66.35C������������������

�������
���� 19��86 1.851����������������������������������� �1G3�G1816 36.1CC������������������

O��������������# �9��81,�83 3.3*C����������������������������������� 4G3�G1838 �41.�51�����������������

�� < �9��8* �.C44����������������������������������� �1G3�G181B 64.*�C������������������

�
�� �9�18� 1.484����������������������������������� CG3�G181B B*.338������������������

���������$�0�%���! 1���86 1*.485��������������������������������� *G38G181B C8�.B6C�����������������

�� < 19��83 3.3C4����������������������������������� 5G38G181B �18.B5C�����������������

���������$�0�%���! 3���8�,�81 *.C34����������������������������������� *G38G1838 1�5.*�������������������

�� < 39��8� 1.BBB����������������������������������� �1G3�G181B �1�.B54�����������������


������(���9�!�� 19,18� *.5C8����������������������������������� BG38G1838 135.3�8�����������������

�� < ��,18* �.4C*����������������������������������� �8G3�G1838 C�.1*5������������������

�� < �9��84,�85 3.C*8����������������������������������� �1G3�G1838 183.1B4�����������������

<����%.� � 39��83,�8* *.5�8����������������������������������� 6G3�G1838 11*.46*�����������������


��#0�$$��D�$$�%�D�$����������� ���#��� �9�18* 1.*�B����������������������������������� BG38G1816 35.1B8������������������

��2���������2 19��81 �.111����������������������������������� CG3�G181C 3�.6C3������������������

3.3*C.C5BE������������
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���:�$%��BB*.��0��������#��2���������7�����#����������#�$���(�$�����0��������$�����0�����=��!�����$�����0�

����!����!����>�#�����D�����
0���������$!��������.�
�$�(��������0�����!��(��0��$��������(���BC�%�����
7������������
#��7����B4B.����������������7����������0��������#����������%!�����(��!��0��#����!����!�
���>�#������E648�����!���0����%!�������#��-�����������0��(��#�$�%����2����E648�!���0$%�(��!�:�$%�1814�
�0����0���#�!7���1814���0��$����2�����$�������0��$�����2������!���������������0��(��#�$�%�����

�

7*��	�������+�6	��

�

�0��������#��0���������������������!��������$������((�#�����#����0��$����������!�����'��$�(%������0���
�0����0���,���!�$������������<���������!�������C6����.��0���(���.�0�-��7������#����������0����������
-�$����(��0��(������!���!�!�$�������%!���������(��0��������(��0������#����������
�
�0��(����������!����2����/�#��������:�$%��.�181�.����$������((�#�����#�����*�448��#$�#��#����������$!�
�������.� 
�$�(������� �0���� ���� ��� -����7$�� ��%!���� #�!�������� �(� �0�� $������ �0�� $����� $��7�$��%� ���
!����������������#�����������(���*BK.�20�#0����������$�(��������������0����!���(���#�����������������$���(�
�0��$����.��0��������#��0�����#�����������0���(�����������2��0�������7��=�-�$����(�E�3*.88B����:����38.�
1815���0�����0���(�����������������#���������!���������$���������������*��
�
�0��(������!���!�!�$������7$��������������0��������������-�$����(��0����!���!�!�$�������%!���������(�
:����38.�1815.�2�������(�$$�2�+�
�
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���#�$�M���

������:����38. ����#���$ �������� ����$

1816 11.�4*E������ �.C*5E������ 1*.888E����

181C 11.*C6�������� �.4�3�������� 1*.888������

181B 11.C1*�������� �.�65�������� 1*.888������

1838 13.�55�������� C3*����������� 1*.888������

183� 13.4�*�������� *C5����������� 1*.888������

1831 �B.C5*�������� �35����������� 18.888������

�3*.88BE���� 4.BB�E������ �*8.888E��

	�������%�7$�
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������N������������!�������N�����������$�����������(���20�#0��0��������#��#�������#�!!��#��$��������#���
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���������$$��B43��!������#���������'����!������0����#����#����0������$��2��$��7����'���������!����2��0���
�� ���#�(���� ��!��� �0���� ��'����!����� ��#$���� #����#����� ����!�#� �-�$��������� �0�� ����$���� 2���
�/����������:�����%��.�1838���(����:�����%��.�1838.��$$�0������$��!����7�������!��������7�����#�!�$���#���
�
	����������
����0���������%�#�������(�����������.��0��������#�������7>�#�������0���#$��!������$����������(��!���������
�����������(����#����$�������2��0�$���$�#�����$.��0��������#��7�$��-����0���$��!�������#�!���(���#0�!�������
2�$$�����!������$$%��((�#������(����#��$�#����������

�
)�*�2�),9-�������
�����	���

�
�0��������#��#��-������(��!���*8�&=)�������!�����$������*46&�)�����*8�&�)�������!�����$�����*46&�)�
&�!�$�%���#�����7�����)�����*8�&�)�&�!�$�%���#�����7�����)�������!�����$����2���������!��������7��
!���� ������������ (��� �� ��-���!����$� ����#%�� �0�� *8�&P)� �$���2��� ���!������� ���� �0�� *46&�)� ����
*8�&�)�������!�����$����7�#�!���((�#��-��
#��7����.�18�*����
�
�0��������#��#�����7���������$$���(�����$$���!��#0�(����0��(�����*K��(��!�$�%�����$��%���(����$������2��
��$$����!��#0�(�����#0����������$���$$����(��0����/��1K��(��!�$�%�����$��%���(����$���0��������#�"��!��#0�
#�����7������ (��� �0�� (��#�$� %����� ������ :���� 38.� 1815� ���� 1814� 2���� E�*3.633� ���� E��C.B35.�
�����#��-�$%��
�
�
�
�

���#�$�M���

������:����38. ����#���$ �������� ����$

1816 4.54CE�������� �16E��������� 4.6C4E������

4.54CE�������� �16E��������� 4.6C4E������

��������%�7$�
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����������������� ����������������'������������������#�$�����������������������������������(��������(��
��������"���������������������� ���#��)������������ ���*��������������������������"���������"�������������
�����"�����#�
�
+�����!�
,����������������������� ������	��������--.�	������������&�
���������#�
�
,�������/���������
,����������������������� �����������!����������0����������������������������	����������������������������
�����������"����������"������������������"���
"�������"��������)�!������&�������������#�
�
���������������
$����� ��	�� ����� ��� ������������� ��0����"����� �
� ���� ��������� ������ &�
� ���� ����#�  �����������
��������������������� ���������������"�����#��1������"���������������������	����������������������
�����-��
2-23������� ���4��������������������
������"������������������������	������������ ���4��������������������
%���52�3-��6�2����
�����-��2-23�����52���2�772����
�����-��2-27#��1����������������%�������""������
������������������
������"���������������������5-�������
�����-��2-23�����5-�������
�����-��2-27���������
���"��������������� ���*���������������#��
�
,�"����������������$��������
$��� ���������"�����������
�������������4��8�����������,�"���������	����""�������������""������#�$���
��""�������������������
�������������4��������������������#�,�����"���������	���9�����������������
�����
 ����������������������������������������#�
�
 ������������������"��������� ����������������������������������������!���"����%����:;�/��<�=#,#����
���	��������������	���"���������	���"�������"����������������������������������������������"����������
���� ���#�
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 �����������������������*�������	������)����������23>-7?��������������������������������"���������� ����
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�
�#0���$���(�������������������
�

�
�

����#������$���������������!�������������#������$�!��0���$��%�2������������(���:����38.�18�1.�18�8.�
����1886��
�

�
�
�	����
���	�����	�������
�"
�
���#�����	���
���
�
���$���
������$�	��%$�	�&�$
������$�	��
�

&���	�����
��
��	

�0���$���2����������$$%�����7$��0�������B6���������(�����7���(����$���#�-�������$$��$���7$���!�$�%�����(�
��������������$���0���$���0���7����(��@������#�� �%�3�.��BB6��

�

*��������	#������	

���:����38.�1815�����1814.��0��(�$$�2�����!�$�%����2����#�-�����7%��0��7���(������!�+�
�

�

�#������$ ;��	�

�#������$� �##���� ;�(����� �����K��(�

�#������$ D�$����(� 	��7�$��% ��	 ������ 
�-���� 
�-�����

D�$������ ������ &��	) &;��	) ����� ��%��$$ ��%��$$

�����&�) &�) &7) &7,�) &�G7) &�#) &&7,�)G#)

5G38G1885 4.135.3C3E���� B.455.553E�� *.338.1C8E�� 44K �G� �G�

5G38G1886 �G� �G� �G� �G� �G� �G�

5G38G188C *.441.86*����� B.3�1.4C����� *.658.486���� *BK �G� �G�

5G38G188B 3.34�.355����� B.�*�.*83���� 4.6B8.836���� 36K �G� �G�

5G38G18�8 �G� �G� �G� �G� �G� �G�

5G38G18�� 3.411.�14����� 6.B1�.3*1���� *.3BB.1�6���� **K �G� �G�

5G38G18�1 �G� �G� �G� �G� �G� �G�

5G38G18�3 1.6B6.5�*����� 6.346.688���� *.458.8C5���� 3CK �G� �G�

5G38G18�* 1.545.586����� �8.583.8�1�� 6.B*5.*84���� 14K �G� �G�

5G38G18�4 1.*84.145����� �8.�*B.184�� 6.6*3.B*B���� 1*K �G� �G�

5G38G18�5 �.B1*.13C����� ��.45C.B*8�� B.5**.681���� �6K �G� �G�

5G38G18�6 4.3**.�63����� C.1�B.1B*���� 1.C64.�1����� 54K �G� �G�

5G38G18�C 4.�CB.C3*����� C.*56.516���� 3.166.6B3���� 5�K �G� �G�

5G38G18�B *.B�3.B86����� C.38B.438���� 3.3B4.513���� 4BK �G� �G�

5G38G1818 *.6C3.B53����� B.3CC.1�6���� *.58*.14*���� 4�K �G� �G�

5G38G181� 4.3�*.B61����� 3.486.B*8���� &�.C86.831)�� �41K �G� �G�

5G38G1811 *.4B6.C3C����� 3.4CC.4B1���� &�.88B.1*5)�� �1CK �G� �G�

5G38G1813 *.*B3.14B����� 3.835.��B���� &�.*46.�*8)�� �*CK �G� �G�

5G38G181* *.***.8BC����� 1.6�4.65����� &�.61C.336)�� �5*K �G� �G�

5G38G1814 *.56B.844����� 1.455.483���� &1.��1.441)�� �C1K �G� �G�

5G38G1815 4.851.1�1����� 1.*4*.6*8���� &1.586.*61)�� 185K �G� �G�

���� ���(

���#��-���$���!�!7�����(�7���(�#�������#������$%���#��-����7���(��� 5 5

���#��-���$���!�!7���������$������7�������%�����#��-����7���(��� *B *B

�#��-���$���!�!7��� 41 41

����$��!�$�%����
�-���� �86 �86
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DESERT HEALTHCARE DISTRICT 
 

NOTES TO FINANCIAL STATEMENTS 
 

JUNE 30, 2026  
 

WITH COMPARATIVE TOTALS AT JUNE 30, 2025 

 
17.  SUBSEQUENT EVENT 

 

The District evaluated all potential subsequent events as of October 6, 2026, when the financial 

statements were authorized and available to be issued. No subsequent events or transactions were 

identified after June 30, 2026 or as of October 6, 2026 that require disclosure to the financial statements. 
 

18.  UPCOMING ACCOUNTING AND REPORTING CHANGES 

 

The provisions of Statement Number 105 “Subsequent Events” are effective for fiscal years beginning 

after June 15, 2026. 
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������-���!������#�!� 5C8.6*6 4�*.*54 *C*.8�1 ***.B6B &4�1.418)�������
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�#!��� <0" !�A�������% � ���8�6�: �� �: *.56B.844 *.***.8BC *.*B3.14B *.4B6.C3C 4.3�*.B61������
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