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DESERT HOSPITAL RETIREMENT PROTECTION PLAN  

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2025 

 

6. NET PENSION LIABILITY OF THE PLAN  

 

 Schedule of Changes in Net Pension Liability and Related Ratios 
 

 
 

 

 

 

Total pension liability: 2025 2024

Service cost -$                 -$                 

Interest 161,932        182,433        

Differences between expected and actual experience (59,397)         -                   

Changes of assumptions (2,107)           7,466            

Benefit payments, including refunds of member contributions (249,686)       (510,257)       

Net change in total pension liability (149,258)       (320,358)       

Total pension liability - beginning 2,715,761      3,036,119      

Total pension liability - ending (a) 2,566,503$    2,715,761$    

Plan fiduciary net position

Contributions - employer -$                 -$                 

Net investment income 514,465        484,012        

Benefit payments, including refunds of member contributions (249,686)       (510,257)       

Administrative expenses (29,822)         (22,916)         

Net change in plan fiduciary net position 234,957        (49,161)         

Plan fiduciary net position - beginning 4,444,098      4,493,259      

Plan fiduciary net position - ending (b) 4,679,055      4,444,098      

Net pension liability (asset) - ending (a) - (b) (2,112,552)$   (1,728,337)$   

Plan fiduciary net position as a percentage of the total pension 182.31% 163.64%

liability

Covered - employee payroll N/A N/A

Net pension liability as percentage of covered - employee payroll N/A N/A
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2025 2024 2023 2022 2021

TOTAL PENSION LIABILITY

Service Cost -$               -$               -$               -$               -$               

Interest 161,932 182,433 207,687 229,605 342,696          

Changes of Benefit Terms -                 -                 -                 -                 -                 

Difference between Expected and Actual Experience (59,397)          -                 (224,667) -                 (1,123,559)     

Changes of Assumptions (2,107) 7,466 (14,943) 23,267 (4,503,151)     

Benefit Payments (249,686) (510,257) (520,550) (172,220) (596,263)        

Net Change in Total Pension Liability (149,258)        (320,358)        (552,473)        80,652            (5,880,277)     

Total Pension Liability - Beginning 2,715,761 3,036,119 3,588,592 3,507,940 9,388,217       

Total Pension Liability - Ending 2,566,503$     2,715,761$     3,036,119$     3,588,592$     3,507,940$     

PLAN FIDUCIARY NET POSITION

Contributions from the Employer/Member -$               -$               -$               -$               -$               

Net Investment Income 514,465 484,012 444,979 (512,520)        1,127,272       

Administrative Expenses (29,822)          (22,916)          (29,009)          (32,394)          -                 

Benefit Payments (249,686)        (510,257) (520,549) (172,220) (596,263)        

Net Change in Plan Fiduciary Net Position 234,957          (49,161)          (104,579)        (717,134)        531,009          

Plan Fiduciary Net Position - Beginning 4,444,098 4,493,259 4,597,838 5,314,972 4,783,963       

Plan Fiduciary Net Position - Ending 4,679,055$     4,444,098$     4,493,259$     4,597,838$     5,314,972$     

Plan Net Pension Liability (Asset) - Ending (2,112,552)$   (1,728,337)$   (1,457,140)$   (1,009,246)$   (1,807,032)$   

Plan Fiduciary Net Position as a Percentage of the Total Pension Liability (Asset) 182.31% 163.64% 147.99% 128.12% 151.51%

Covered Payroll -$               -$               -$               -$               -$               

Net Pension Liability (Asset) as a percentage of Covered Payroll N/A N/A N/A N/A N/A

Notes to Schedule:

Changes in Assumption

    In 2017, the post-retirement mortality tables were changed from 2015 annuitant tables to 2017 annuitant tables

    In 2019, the interest rate changed to 6.82% per annum componuded from 7.5% pre-retirement and 6.5% post retirement.

    In 2019, the post-retirement mortality tables were changed from 2017 IRS Static Mortality table to Scale MP-2018 PubG-2010 sex distinct mortality tables

    In 2021, the interest rate changed to 6.71% from 6.82%

    In 2021, the interest credit rate changed to 2% per annum from 4% per annum

    In 2021, the conversion rate changed to 3% per annum from 5% per annum

    In 2021, the form of payment assumption changed to assume 95% of participants take a lump sum payment and 5% take an annuity

    In 2021, the retirement assumption was updated to assume the active participants retire at age 65 and terminated vested participants take an immediate lump sum payment

    In 2021, the post-retirement mortality tables were changed from Scale MP-2018 PubG-2010 sex distinct mortality tables to Scale MP-2020 PubG-2010 sex distinct mortality tables

    In 2023, the interest rate changed to 6.56% from 6.71%

    In 2023, the post-retirement mortality tables were changed from Scale MP-2020 PubG-2010 sex distinct mortality tables to Scale MP-2021 PubG-2010 sex distinct mortality tables

    In 2024, the inflation rate changed to 2.50% from 2.75%

    In 2024, the discount rate changed to 6.25% from 6.56%

    In 2025, the money-weighted rate of return changed to 11.22% from 10.86%

    In 2025, the post-retirement mortality tables were changed from Scale MP-2021 PubG-2010 sex distinct mortality tables to Scale MP-2021 PubG-2016 sex distinct mortality tables

Schedule of Changes in the Net Pension Liability and Related Ratios- Last 10 Fiscal Years 

June 30, 2025
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